
Key Points 
FY 2005 Economic and Industrial Policy  

 
*The figures in brackets are all in JPY. 
<Basic Understanding> 

○ Japan’s economy is on its way to recovery, especially in the areas of private demand and 
exports. While this recovery has gradually permeated small and medium enterprises (SMEs) 
and regional economies, the levels of recovery are different in scope and industry sector, and by 
region. In addition, attention must be paid to the fact that a gradual deflationary trend still 
continues.  

○ In the mid- to long-term, Japan is being confronted with great environmental changes, such as 
the decrease and aging of the population, the escalation of international competition due to the 
advancement of globalization, and restrictions on the energy environment.  

○ Issues that must be addressed in economic and industrial policies include how to further 
stabilize the trend of the recent economic recovery, and how to continue progress by working 
toward new developments for Japan’s economy and society.   

 

 
 
<Basic viewpoints for implementing policies> 

○  Competitive industries shall be created through innovation, and high-quality employment 
opportunities shall be realized. 

○ To this end, policies shall be developed that are truly meaningful, keeping in mind realistic 
viewpoints involving the current status of the economy and industries, and associations among 
industries. 

○ Policies shall be constantly revised. In order to create a policy structure that is especially easy to 
understand and is effective for users, efforts shall be made to promote through-going 
“big-boned” policies. 

 

 
 

[Example of listing of budget and other items] 
Names of budget and other items  [Amount requested for FY 2005 Budget (Amount of 
FY 2004 Initial Budget)] 
○: budget-related ●: tax-related ■: government investment and loans-related  
#: law-related □: mechanism and capacity-related 
・Items with an asterisk (*) overlap with other budget items. 
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I. Modalities for economic and industrial policies in the medium term 
 
<Direction of the policies> 
1. Constant creation of value and its transmission to the world – Creation of Japan Brands 
For the mid- to long-term development of Japan, it is necessary to create new products and 
services through innovations in technologies and business models, and to propose values and 
lifestyles embodied by them to the international community. To meet such goals, efforts will be made 
for the following policy issues. 

(1) Investment in human resources and technology, and protection of intellectual properties 
(investment in foundation of value creation). 

(2) Prioritized cultivation of industry groupings that utilize Japan’s strengths. 
(3) Revitalization of SMEs and recovery of regional economies. 
(4) Development of strategic trade policies, including the establishment of an Asian economic 

zone. 
 
2. Re-establishment of a social system that supports creative business activities – building a highly 
reliable society  
In order to realize fluid and vigorous business activities and innovation, the social system that acts 
as their foundation must be flexible, transparent, safe, secure, and highly reliable. To build this type 
of highly reliable society, efforts will be made for the following policy issues.  

(1) Establishment of a flexible and strong energy supply-demand structure and active 
approaches to deal with environmental issues. 

(2) Reform of the corporate system, including the use of information technology (IT), and the 
development of market rules. 

(3) Establishment of tax and social security systems and other systems that bring about vitality 
and stable management of the macro economy. 

 
 
II. Priority measures of FY 2005 
 
1. Creating innovation based on the New Industry Promotion Strategy 

○ The “New Industry Promotion Strategy,” which was formulated in May of 2004, clarified the 
direction for new economic developments that utilize Japan’s strengths such as integration or 
“Suri-awase” function of the manufacturing industry, and flexible production management 
processes, and issues that must be addressed. The above strategy must be translated into 
reality to revitalize future innovations such as creating new products and services.    

○ To this end, investments in human resources and technologies, which are the foundation of 
innovation, will be promoted, and intellectual properties resulting from innovations will be 
protected and utilized in an appropriate manner. 
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○ Moreover, various systems that support business activities will be re-examined. At the same 
time, utilization of IT and creation of new services will be promoted.  

 
[Estimated market sizes for 2010 in the priority areas of the New Industry Promotion Strategy] 

 Fuel cells: 
2003: unformed market→ 2010: approximately JPY1 trillion→ 2020 approximately JPY8 
trillion 

 Digital consumer electronics: 
2003: JPY10 trillion→ 2010: approximately JPY18 trillion 

 Robots: 
2003: approximately JPY500 million→ 2010: approximately JPY1.8 trillion→ 2025: 
approximately JPY6.2 trillion 

 Contents: 
2001: JPY11.3 trillion→ 2010: JPY16.5 trillion 

 Health and welfare devices and services:  
2002: approximately JPY56 trillion→ 2010: approximately JPY75 trillion  

 Environment and energy devices and services: 
2001: approximately JPY51.6 trillion→ 2010: approximately JPY78.3 trillion  

 Business support services: 
2000: approximately JPY76 trillion→ 2010: approximately JPY107 trillion  

 
 

(1) Fostering and utilizing human resources 
―Budget related to human resources cultivation* [22.82 billion (12.7 billion)] 

(a) Promotion of human resources investment in corporations 
METI will promote human resources investment to strengthen competitiveness, from the viewpoint 
of cultivating and enhancing human resources for industry that act as the foundation for Japan’s 
competitive strength. 

 

● Creating a taxation system that promotes human resources investment  
         [Request for taxation system revisions] 

 
(b) Fostering highly specialized human resources including core personnel at manufacturing sites  
METI will promote the fostering of human resources that accurately reflects the needs of industries. 

 Implement pioneer projects at approximately 30 universities and other institutions, to 
foster core personnel to work at manufacturing sites.  

 Regarding the fostering of highly skilled personnel, by the end of FY2007, develop 
systems to foster 10,000 management of technology (MOT) personnel and 3,000 service 
industry personnel per year. 
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○ Enhancement of core personnel at manufacturing sites  [3.5 billion (new) ] 
○ Fostering MOT personnel                    [800 million (950 million)]
○ Projects to foster human resources for the service industry* 

       [1.2 billion (620 million)]

 
(c) Fostering and securing human resources for SMEs 
METI will implement training for approximately 30,000 aspiring entrepreneurs and support 
personnel to foster and secure human resources for development of start-ups and new business 
activities at SMEs, with the goal of realizing approximately 6,000 such start-ups and new business 
projects.  
 

○ Business innovation courses, etc.              [2.31 billion (1.3 billion)] 
○ Commerce schools                    [130 million (130 million)] 
○ Matching programs for former corporate personnel    

[900 million (440 million)] 

 
(d) Enhancement of vocational and other education within schools 
METI will implement new models of vocational education in approximately 15 regions so that 
vocational and entrepreneurship education that work in coordination with the industrial world can be 
implemented at elementary, junior high, and high schools.  
 

○ Promotion of vocational education                [500 million (new)] 
○ Projects to promote entrepreneurship education [400 million (300 million)] 

 
(e) Promotion of measures to help unemployed young people 
METI will enhance the one-stop service to support unemployed young people in finding 
employment, and develop capacity-building programs in which anyone can participate via the 
Internet.  
 

○ Development of one-stop service centers (job cafés)         
[6.75 billion (5.25 billion) ] 

○ Promotion of Grassroots e-Learning                [1 billion (new)] 

 
 
(2) Promotion of effective research and development to actualize a “nation based on 
creativity in science and technology”  
(a) Setting strategic priorities and enhancing mutual cooperation of research and development 
projects 
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Based on the “New Industry Promotion Strategy,” METI will formulate a “Technology Strategy Map” 
regarding key technological fields by looking at the needs of the market and society (“exit”). 
Moreover, METI will further strengthen integrated efforts regarding measures related to regulatory 
reforms and standardizations, and research and development measures.  

 

○ Budget related to R&D programs    
[248.82 billion (235.09 billion)] (Of which, budget related to Focus 21 
[51.59 billion (42.87 billion)]） 
・Fuel cell sector 

－Of the New Energy Technology Development Program, budget related 
to the technological development of fuel cells. 

[35.46 billion (32.88 billion)] 
・Digital consumer electronics sector 

－ Advanced Information and Telecommunications Devices, and 
Device-based Programs                   [20.58 billion (18.5 billion)] 

・Robot sector  
－21st Century Robot Challenge Program       [6.29 billion (4.8 billion)] 

・Health and welfare sector 
－Health Security Program                [19.22 billion (14.22 billion)] 

・Environment and energy sector 
－New Technology Program to Prevent Global Warming 

              [15.41 billion (16.99 billion)] 
－Basic Technology Program for Commercial Aircraft 

[8.65 billion (5.28 billion)] 
・Nanotechnology and materials sector 
 －Nanotechnology Program                  [9.57 billion ( 7.4 billion)] 
－Program for Creating Innovative Materials Industries 

[4.84 billion (4.26 billion)] 

 
(b) Active efforts toward international standardization activities   

―Budget related to international standardization [1.69 billion (1.54 billion)] 
Focusing on key technology sectors, METI will increase the number of international standards 
acquired by Japan by actively putting efforts into international standardization activities, such as 
expanding the number of new proposals submitted to the International Organization for 
Standardization (ISO). 

   

○ R&D Project for Standard and Conformity Assessment       
[1.03 billion (880 million)] 
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(c) Enhancement of technological transfer from universities 



―Budget related to university-launched ventures [68.34 billion (48.82 billion)] 
METI will enhance the support system to achieve the 1,000 University-Launched Ventures Plan by 
the end of this fiscal year, and 100 initial public offerings (IPO) of university-launched ventures by 
2010.  

 

○ University-initiated practical business creation R&D program    
[3.46 billion (2.6 billion)] 

○ Project for the establishment of an assistance network for wide-ranging 
new business activities                       [2.34 billion (680 million)] 

 
(3) Appropriate protection and utilization of intellectual properties 
(a) Preventing leaks of trade secrets and unintentional outflows of technology 
METI will consider specific measures to prevent leaks of trade secrets and unintentional outflows of 
technology. 
 
(b) Enhancing measures against counterfeit and pirated products 
METI will set up an integrated consultation service (offered by the government) to provide support to 
deal with damages related to counterfeit and pirated products. METI also aims to reduce damages 
caused by counterfeit and pirated products by further enhancing measures. For example, METI will 
gain a picture of the current state of damage caused by counterfeit and pirated products, and will 
implement improvement measures, urging other Asian countries to strengthen their measures 
against counterfeit products. Also, regulatory systems at Japanese ports will be enhanced, and the 
development of a system to strengthen the protection of highly original designs will be considered. 

 

# Amendment to the Unfair Competition Prevention Law, etc. 
    [Scheduled to be submitted to the next ordinary session of the Diet] 
○ Support for measures against counterfeit and pirated products in the 

Asian and other regions*              [1.56 billion (1.16 billion)] 
○ Support for rights violation survey of SMEs expanding overseas 

[70 million (new)] 

 
(c) Promotion of the development of management strategy utilizing intellectual properties  
By expanding fund procurement utilizing intellectual property and strengthening the support system 
for utilizing intellectual properties by SMEs in the regions, METI will promote the development of 
management strategies of Japanese companies that utilize intellectual property. METI aims at 
having 100 companies create the “Intellectual Property Report,” and to formulate by the end of FY 
2004 the “Intellectual Property Strategy Index,” which would be used as a reference when gauging 
the utilization rate of intellectual property in the management strategy of Japanese companies.  
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■ Projects to support the effective use of intellectual properties 
[5 billion (part of the 38 billion allotted for intellectual infrastructure 

development by the Development Bank of Japan (DBJ) )] 
■ Loan system for fostering new business activities (loans utilizing 
intellectual property) 

[part of the loans provided by the Japan Finance Corporation for Small 
and Medium Enterprise and the National Life Finance Corporation] 

○ Regional Intellectual Property Policy Headquarters project 
           [1.11 billion (820 million)] 

○ Projects to support prior technology survey for SMEs, etc.    
 [480 million (240 million)] 

   
(d) Realization of timely and precise patent examination 
METI will realize timely and precise patent examination to the highest global standard with the aim 
of eliminating pendency for patent examination. By 2008, when the number of cases awaiting 
examination will reach a peak, the waiting period will be kept to 20 months or less (mid-term goal). 
By 2013, METI aims to reduce the waiting period to 11 months, which would be the shortest in the 
world (long-term goal).  

 

□ Drastic increase in the number of fixed-term patent examiners 
[With the aim of reaching 500 by FY 2008, an increase of 100 examiners 

has been requested for FY 2005] 

 
(e) Stimulating the contents industry 
By establishing the market for international trading, promoting overseas expansion, fostering human 
resources, and other means, METI plans to broaden and structurally reform the frontiers of the 
content industry, and to expand the size of the content market (JPY11.3 trillion in 2001 → JPY16.5 
trillion in 2010).     

 

○ Projects to enhance the market for international trading of content 
     [700 million (320 million)] 

○ Support for countermeasures for pirated products in the Asian region 
    [600 million (300 million)] 

○ Projects related to integrated programs for fostering content personnel 
 [150 million (130 million)] 

■ Projects to support the effective use of intellectual properties  
<repeated proposal> 

[5 billion (part of the 38 billion allotted for intellectual infrastructure 
development by the DBJ)] 
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(4) Reform of the corporate system, etc. 
(a) Development of a corporate legal structure 
In order to diversify the choice of corporate structures and to make restructuring more prompt and 
flexible in keeping with the modernization of the Corporate Law, METI will develop a corporate legal 
structure, by such means as the establishment of the limited liability partnership (LLP). At the same 
time, METI will re-examine the taxation system relating to the restructuring of corporations.  

 

# Establishment of the LLP Law 
[Scheduled to be submitted to the next ordinary session of the Diet] 

   
(b) Development of fair market rules 
METI will implement surveys, analysis, and evaluation of the status of competition in key markets. 
(Target markets for FY 2005 include the energy sector and the IT sector, etc.) Moreover, METI will 
consider the modalities of the merger and acquisition (M&A) rules. Based on these activities, METI 
will develop strategic market rules that are fair and lead to enhanced competitiveness. 
  

○ Research related to the survey, analysis, and evaluation of status of 
competition                                  [80 million (50 million)] 

 
(c) Promotion of consumer administration 

―Budget related to the promotion of consumer administration [1.08 billion (860 million)] 
To improve the relationship of trust between corporations, consumers, and others, METI will 
promote appropriate transactions with consumers and others. At the same time, to ensure product 
safety, METI will work on collecting and utilizing incident information, and on appropriately 
implementing relevant laws. 
  
(d) Addressing international accounting standards (IAS) and corporate social responsibility (CSR) 

 Respond appropriately to the trends in the revision and development of IAS, and work 
with the European Union (EU) toward mutual approval of accounting standards. 

 Actively participate in the formulation of international guidelines of CSR, so that it will 
help improve the value of Japanese companies.  

 Consider the mechanisms of index and disclosure that can accurately evaluate a 
company’s long-term values (human assets, intellectual properties, etc.).  

 
(e) Promotion of business and industrial revitalization 
By utilizing the Law on Special Measures for Industrial Revitalization, METI will continue its efforts 
toward companies’ business reorganization and innovation, and work toward the revitalization of 
Japan’s industries.  
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● Extension of the taxation system relating to the Law on Measures for 
Industrial Revitalization          [Request for taxation system revisions] 

 
(5) Promotion of the utilization of IT and the creation of new services  
(a) Promotion of the utilization of IT 
METI will work to enhance competitiveness of the electric and electronic industries and the 
information service industry. At the same time, by such means as improving the efficiency and 
environmental suitability of distribution operations, METI will establish distribution and logistics 
systems that are internationally competitive. Also, METI will promote the demonstration of 
advanced IT utilization and necessary system reforms based on e-Japan Strategy II and other 
matters. Through such efforts, Japan will become one of the world’s top IT nations by FY 2005. 

  

○ Projects to develop infrastructure for using digital consumer electronics 
        [2.5 billion (new)] 

○ Projects to promote the reform of corporate management by fostering 
and utilizing CIOs                                  [1 billion (new)] 

○ Promotion of utilization of open-source software [1.8 billion (910 million)] 
○ Project to develop infrastructure for using electronic tags 

[3.16 billion (3 billion)] 
○ Model project for green logistics partnership         [500 million (new)] 

 
(b) Promotion of measures for information security  

―Budget related to information security measures [4.8 billion (2.51 billion)] 
By developing comprehensive information security measures, promoting the appropriate protection 
of personal information in public and private sectors, and working toward the improvement of 
productivity and reliability of software, METI will ensure and increase the reliability and security of 
Japan’s IT in order to realize a society that allows for the safest and securest IT use in the world.  

 

○ Projects to develop early warning systems for computer security     

[1.8 billion (new)] 
○ Practical tests for industry-academia cooperation in software engineering 

     [1.82 billion (1.48 billion)] 

 
(c) Creation of new services 

 Promote the provision of comprehensive health services that meet the needs of the 
people in the areas of health care, long-term care, and others, and expand the size of 
health and welfare devices and services markets (approximately JPY56 trillion in 2002 → 
approximately JPY75 trillion in 2010 ). 

 Moreover, by utilizing IT and promoting outsourcing from the public sector, support the 
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creation of new services. For example, the scope of the business support service market 
will be expanded (approximately JPY76 trillion in 2000 → approximately JPY107 trillion 
in 2010). 

  

○ Project to support the creation of new service businesses  
[3.2 billion (new)] 

○ Demonstration of interoperability of medical information system 
    [600 million (new)] 

○ Projects to foster human resources for the service industry  
<repeated proposal> [1.2 billion (620 million)] 

 
(d) Promotion of e-government 
By promoting an e-government, METI will actualize high-quality administrative services, and raise 
the rating of the e-government that currently is at a medium level to the highest level.  
 

○ Project to establish an e-METI               [5.16 billion (5.16 billion)] 

 
 
 
2. Revitalization of small and medium enterprises and the recovery of regional economies 

○ Work to provide assistance for start-ups or new business activities, to facilitate fund 
procurement, and to support the recovery of small and medium enterprises (SMEs), so that 
SMEs, the source of Japan’s economic dynamism, can utilize their technology and business 
know-how for active business development. 

○ Furthermore, enhance recovery of regional economies through promotion of efforts to revitalize 
each region by utilizing resources specific to each region.  

 
(1) Assistance for development of start-ups and new business activities 
(a) Making “big-boned” policies for start-ups and new business activities 

―Budget related to assistance for small and medium enterprises which are challenging the 
market such as new coordination assistance*                            [18.49 billion（4.32 billion）] 

The “Comprehensive Law on Supporting Business Innovation of Small and Medium Enterprises and 
Others (provisional translation)” will be enacted through consolidation of the Law on Supporting 
Business Innovation of Small and Medium Enterprises, the Law concerning Measures for the 
Promotion of the Creative Business Activities of Small and Medium Enterprises, and the Law for 
Facilitating the Creation of New Business, in addition to assistance for the cultivation and 
enhancement of sales routes that directly connect to marketing. Specifically, METI will enhance its 
efforts towards new coordination of SMEs to bring out complementary “advantages” through close 
adjustments of technology and know-how. Assistance for 300 cases of coordination is being sought 

 - 10 -



for the first year. 
 

# Comprehensive Law on Supporting Business Innovation of Small and 
Medium Enterprises and Others (provisional translation)”  

[scheduled to be submitted to the next ordinary session of the Diet] 
○ Thorough support through to commercialization by the Council on 

Regional Strategy for New Coordination Assistance [6.02 billion（new）] 
○ Enhancement of assistance projects for business start-ups  

[6.87 billion（3.39 billion）] 
○ Japan Brand (development) enhancement project  

      [1.11 billion（930 million）] 
■ Establishment of loans system that studies new cooperation businesses 
[Part of the loans provided by the Japan Finance Corporation for Small 
and Medium Enterprise and the National Life Finance Cooperation] 
● Improvement and review of tax reduction on capital investment towards 

SMEs that conduct business innovation, and others 
            [Request for taxation system revisions] 

 
(b) Development and utilization of human resources that assists small and medium enterprises 
So that the regional assistance agencies for SMEs can effectively support the development of 
start-ups or new business activities, competent human resources for assistance (senior advisors) 
are selected and utilized from amongst the Commerce and Industry Associations or the Chambers 
of Commerce, etc. Furthermore, utilization of human resources from the private sector, such as 
former corporate employees, will be promoted. 
 

○ Senior Advisor Project                    [1.5 billion（new）] 
○ Matching programs for former corporate personnel  

＜repeated proposal＞ [900 million（440 million）] 

 
(c) Promotion of entrepreneurs 
With the aim of doubling the number of new business start-ups and entrepreneurs by the end of FY 
2006 (from 180,000 corporations per year to 360,000 corporations per year), engage in efforts to 
improve opportunities for people, including women and the elderly, to receive education on the 
development of new businesses start-ups and new lines of business activities, and raise the 
awareness of citizens concerning business start-ups. 
 

○ Support project for producing entrepreneurs (Dream Gate Project) 

[1.05 billion（1.14 billion）] 
○ Business innovation courses, etc.  
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＜repeated proposal＞ [2.31 billion（1.3 billion）] 
■ Loans for new industry creation and revitalization 

[7.2 billion (part of the 38 billion allotted for intellectual infrastructure 
development by the DBJ）] 
■ Funds to assist women, youth, or elderly entrepreneurs       

[part of the loans provided by the Japan Finance Corporation for Small 
and Medium Enterprise and the National Life Finance Cooperation] 

 
 

(2) Facilitating fund provision and revitalization assistance 
(a) Expansion of non-collateral and conventional loans 
METI will promote assistance for provision of non-collateral and conventional loans by 
government-related financial agencies and securitization of loan assets by private financial 
agencies as a measure to increase opportunities for provision of non-collateral and conventional 
loans to SMEs. In addition, streamlining fund provision to SMEs through consideration of legislation 
on electronic bonds, and promotion of unification of the taxation systems for finance-derived income 
will be targeted. 
 

○ Project to support securitization by the Japan Finance Corporation for 
Small and Medium Enterprise                    [12 billion（4 billion）] 
○ Project to support the construction of an electronic bond market 

         [80 million（new）] 
● Promotion of unification of the taxation systems for finance-derived  
income                 [Request for taxation system revisions] 

 
(b) Promotion of the recovery of small and medium enterprises 
METI will assist the enactment of recovery plans of over 1,000 corporations by the end of FY 2005 
by promoting the recovery of SMEs through accumulation of recovery funds together with efforts to 
enhance the function of the SME Turnaround Support Committee.  
 

○ SME Turnaround Support Committee program  [3 billion（2.67 billion）] 

 
 
(3) Assistance for revitalization utilizing characteristics specific to the region 
(a) Establishment of local brands 

―Budget related to local brands* [JPY9.37 billion（JPY4.68 billion）] 
METI will strive for the promotion of the regional economy through development of products utilizing 
characteristics specific to the regions, creation of new services in the area of health, and attracting 
customers and exchanges, through assistance to discover both domestic and international sales 
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routes for these products, and establishment of local brands. In addition, METI will consider the 
modalities for protection of geographical indication. 

 Health services: repeated proposal 
 Attracting customers and exchanges services: Double the number of foreign tourists to 

Japan (approximately 5 million people in 2001) to 10 million people by 2010. 
 

○ Regional Brand Advisor Forum Project             [120 million（new）] 
○ Japan Brand (development) enhancement support project  

＜repeated proposal＞ [1.11 billion（930 million）] 
○ Assistance project to discover high-potential export goods 

        [480 million（new）] 
○ Assistance project for creation of service industries  

<repeated proposal> [3.2 billion（new）] 

 
(b) Revitalization of city center areas 
METI will provide focused assistance in cooperation with related ministries and agencies on efforts 
for the revitalization of city center areas. These are conducted by the region as a whole and target 
mainly SMEs through revolutionary and wide-ranging cooperation. 
   

○ Strategic assistance project for revitalization of commerce in city center 
areas                                             [4.95 billion (new)] 
○ Diagnosis and support projects to ensure effectiveness of measures to 
revitalize small and medium-scale commerce in city center areas 

[680 million (new)] 

 
(c) Further promotion of Industrial Clusters Plan     

―Budget for Industrial clusters* [74.37 billion（49.02 billion）] 

With regard to industrial clusters policy, METI will continue its efforts to enhance its 
industry-academia-government network in the regions, and develop an environment for the creation 
of innovation in the regions through more closely coordinating related policies, to aim for the 
creation of 50,000 new business activities between FY 2002 and FY 2006.  
 

○ Project for the formulation of an assistance network for wide-ranging new 
business activities                          [2.34 billion（680 million）] 
○ Regional New Consortium R&D Projects  [21.96 billion（11.42 billion）] 
○ Training courses for fostering incubation managers  

[180 million（80 million）] 

 
(d) Promotion of foreign direct investment in Japan 
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In accordance with the Plan to Double the Amount of Foreign Direct Investment in Japan, local 
governments will conduct activities to attract foreign corporations in an effort to double the balance 
of direct foreign investment in Japan by the end of 2006.  
 

○ Project for the promotion of foreign direct investment in Japan 
         [1.7 billion（970 million）] 

 
 
 
3. Development of strategic trade policy such as construction of an Asian economic zone 

○  East Asia, including China and ASEAN, is undergoing astonishing economic development and 
developing a growing interdependent relationship with the Japanese economy. Thus it is vital for 
Japan to aim for further revitalization and intimate trade and investment relations with these 
countries through Economic Partnership Agreements (EPA), etc. Japan must also utilize the 
growth of the East Asian region by construction of common systematic infrastructure in areas 
such as intellectual property systems, standards and conformity assessment systems, and trade 
control systems. METI intends to achieve a borderless business zone for the entire region of 
East Asia, where goods, services, people and capital may be transferred freely.  

○ In line with this, METI will endeavor for further liberalization and facilitation of trade and 
investment within the framework agreement of the WTO Doha Round, and promote strategic 
utilization of WTO rules.  

 
 
(1) Formulation of a business zone in East Asia 
(a) Promotion of Economic Partnership Agreement (EPA) negotiations 
From the perspective of expanding the growth opportunities of the Japanese economy, METI will 
advance its efforts for economic partnership with ASEAN as a whole, while promoting the EPA 
negotiations with Thailand, the Philippines, Malaysia and the ROK that are currently underway. 

 Aim for agreement in substance with Thailand, the Philippines and Malaysia at the 
earliest date possible 

 Aim for agreement in substance with the ROK by the end of 2005 
 Aim to start negotiations with the ASEAN as a whole at the beginning of 2005 

 
 (b) Assistance for private-sector-led infrastructure development and construction of various 
systems in East Asia 
METI will promote private-sector-led infrastructure development and provide focused assistance to 
enhance its financial and technical cooperation concerning the construction of the systems on 
intellectual property, standards and conformity assessment, logistics, environmental protection and 
energy conservation, and human resources development for industry, for the purpose of developing 
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a trade and investment environment with the East Asian region.  
 

○ Support projects for environment preparation for private-sector power 
projects in LDCs                          [740 million（650 million）] 

○ Commission fee for assistance projects to facilitate trade and investment 
          [1.31 billion（840 million）] 

○ Model projects for improving the trade and investment environment  
in East Asia                          [1.58 billion （880 million）] 

 
(c) Enhancement of international security and trade control system 
METI will promote the enhancement of an international trade control system, such as prevention of 
circumventory exports by cooperation among Asian countries, through assistance for the 
development an export control system in the Asian region by means of human resources 
development, in order to realize more effective security and trade control such as nonproliferation of 
weapons of mass destruction (WMDs). 
 
(2) Promotion of WTO Doha Round and Strategic Utilization of WTO Rules 
(a) Improvement of market access and enhancement of rules 
With regard to the WTO Doha Round, with the framework agreement on and adoption of the 
agenda for the negotiations, which took place in July 2004, global trade and investment 
liberalization will be promoted through a well-balanced improvement of market access and 
enhancement of the rules in view of the ministerial conference to be held in Hong Kong in 
December 2005.  

 
(b) Appropriate use of Anti-dumping (AD) Rules and Countervailing Duty Measures, etc 
Promote international fair trade through appropriate use of AD rules and countervailing duty 
measures, etc. At the same time, actively provide assistance to resolve the issues faced by 
Japanese corporations in overseas markets such as conflicts, and other problems. 
 
 
 
4. Promotion of Energy and Environmental Policies 

○ As Japan depends mainly on foreign countries for its energy resources, ensuring energy 
security is a crucial issue. Thus, a flexible yet robust energy supply and demand structure shall 
be constructed in response to the increase in demand for energy in the Asian countries, as well 
as the appearance of new technologies such as fuel cells, while considering their adaptability to 
the environment. 

○ METI will work to develop a sense of ease towards nuclear energy, and to recover trust in this 
resource by taking all possible measures to ensure its safety. With ensuring security as the 
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○  economy,” Under the basic premise of “compatibility between the environment and the
measures to prevent global warming will be promoted from a long-term perspective as well as 
from the environmental point of view wherein no excessive burden is placed on the economic 
activities or lives of people while energy and environmental policies are comprehensively 
developed. Furthermore, METI will engage in active development of policies to make 
adaptability and responsiveness to the environment a source of Japan’s new competitiveness 
and added value. 

 
) Steady advancement of measures to prevent global warming 

o Protocol
(1
(a) Efforts to reduce the level of greenhouse gases based on the Kyot  

e end of FY 2004 

cement of energy conservation measures 
― es* [170.7 billion（149.89 billion）]＊ 

Aim to achieve an

 measures* [167.36 billion（171.29 billion）]＊ 

Aim for adoption of 19.1 million kl of new energy (crude oil equivalent) by FY 2010 through

f the Kyoto Mechanism 
r  reduction projects abroad such as the Clean 

○ Promotion of introduction of high-efficiency facilities in the industrial sector 

○ Promotion of introduction of high-e

○

○

Evaluate and review the Guideline of Measures to Prevent Global Warming by th
and promote efforts towards achieving the 6% reduction in greenhouse gases promised under the 
Kyoto Protocol. 

 Enhan
Budged related to energy conservation measur

（＊Includes the amount added by the Ministry of the Environment） 
 additional reduction of approximately ten million kl (crude oil equivalent) 

through development and enhancement of measures based on the Law Concerning the 
Rational Use of Energy (Energy Conservation Law) and other assisting laws.  
 Promotion for the adoption of new energy 

―Budget related to new energy
（＊Includes the amount added by the Ministry of the Environment） 

 
 

conducting focused assistance which allows low cost, high efficiency and creation of initial 
demand. 
 Utilization o
P omote greenhouse gas emission
Development Mechanism (CDM) and the Joint Implementation (JI). 
 

        [18.01 billion（13.81 billion）] 
fficiency equipment, etc. in houses and 

construction                               [17.57 billion（13.7 billion）] 
 Promotion of coordination between local governments and energy 
suppliers                                         [1.8 billion（new）] 
 Locally-led promotion to introduce biomass energy     [1.5 billion（new）] 

○ Introduction and expansion of use of low-cost solar energy and stable 
output wind power                      [1.73 billion（960 million）] 
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○

○

 Emission control of three gases including alternatives for 
chlorofluorocarbons                        [1.16 billion （310 million）] 

 Active utilization of the Kyoto Mechanism     [6.85 billion（4.2 billion）] 

 
) Mid- to long-term measures to prevent global warming(b  

gies for prevention of global warming 

Promote stabilization of CO2 and innovative technical d

f the next international framework 
k for beyond 2013 with participation 

 Promotion of innovative technical development 
    ―Budget related to new technolo

[15.41 billion（16.99 billion）] 
evelopment from a long-term 

perspective. 
 Consideration o

Work to realize an effective international framewor
from a wide range of stakeholders while taking note of the challenges and issues of the 
Kyoto Protocol. 
 

○ R&D for Technology on Carbon Dioxide Sinks and Geological Storage     
[950 million（900 million）] 

 

) Promotion of safety-guaranteed nuclear power 
 
(2
(a) Ensuring safety concerning nuclear power 

 ―Budget related to measures on nuclear safety, emergency and protection of nuclear 

Effo

 investigation on the search for the cause of the accident at the 

 
(b) Construction of a stable electricity supply system such as thorough promotion of nuclear power 

materials                                                [34.92 billion（33.67 billion）] 
rts are being made to reassure the public concerning nuclear energy by taking all possible 

measures to ensure its safety. 
 Conduct a thorough

Mihama Nuclear Power Plant Unit 3 and take all necessary measures to prevent its 
recurrence.  

generation 
 Promote nuclear power generation, including nuclear fuel cycles, as the key power 

  geothermal 

 

○ Technical development for nuclear power generation, nuclear fuel cycle, 

source in accordance with the Basic Plan for Energy Supply and Demand. 
Promote the use of long-term fixed power sources such as hydropower and
power in addition to nuclear power, and construct the best type of supply system, mainly 
managed by large-scale power sources that are supplemented by distributed power 
sources. 
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etc.                                      [13.47 billion（12.5 billion）] 
 Systems and measures for the promotion of back-end nuclear power ●

  on system revisions] 

operations (Increase in the reserve fund for the reprocessing of spent 
nuclear fuel and development of legal measures)  
                              [Request for taxati

○ Advancement of nuclear power and other energy sources site locations 
such as the Subsidy Measures for Power Source Site Locations  

[131.12 billion（133.09 billion）] 
 

) Comprehensive promotion of measures towards stable supply of crude oil, natural gas, 

( asures for a stable supply of crude oil, natural gas, etc.

 
(3
etc. 
a) Me  

ely promotes stockpiling, facilitating 

) Measures for a stable supply of coal, mineral resources, etc.

With regard to crude oil and natural gas, METI comprehensiv
environmentally-friendly and effective usage, and reinforcement of the business infrastructure of the 
domestic oil industry in addition to its comprehensive strategy on resources, such as the promotion 
of independent development in strategic regions such as Russia, diversification of supply sources, 
conservation beneficial to Japan, etc. 
 
(b  

e supply and promotion of 

○ Promotion of independent development in strategic regions such as 

○ Conservation of c
8 billion）] 

○ Assistance to respond to increase in deman

5.04 billion）] 
○ Measures for coal and mineral resour

.04 billion（28.52 billion）] 

For coal and mineral resources, ensure their stabl
environmentally-friendly and effective use. 
 

Russia and diversification of supply sources for crude oil and natural gas 
              [26.4 billion（22.43 billion）] 
rude oil and natural gas beneficial to Japan 

[10.05 billion（3.
d for natural gas/technical 

development assistance for GTL and DME*        
[25.89 billion（2
ces (clean coal technology, 

development of exploration for minerals, etc.)* 

                          [32
 

) Realization of a hydrogen society 
d of fuel cells, etc.

 
(4
(a) Promotion of development and sprea  

uel cells* [35.46 billion（32.88 billion）] 
Strategically advance technical develo

―Budget related to f
pment and diffusion of fuel cells and technology related to 
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hydrogen, as well as regulatory reform, so as to realize the smooth introduction of approximately 15 
million units of fuel cell-powered vehicles and roughly 12.5 million kW fixed fuel cells by 2030. 
 

○ Strategic technical development for actual use of polymer electrolyte fuel 

○
cells                                           [5.45 billion（new）] 

 Project for large-scale testing of fixed fuel cells    [2.53 billion（new）] 
 

 
(5) Promotion of energy and environmental polic es across Asia 

he environment in the Asian 
i

(a) Reinforcement of measures on a stable supply of energy and t
region 

―Budget related to energy conservation and environmental measures in Asia* 
2.55 billion）] 

In line with the increase in demand for energy in the Asian region,

○ Consideration for reinforcement of energy security including the 

（990 million）] 
○ Promotion of the constru

[2.89 billion（
 various measures will be 

reinforced in Asian countries, including enhancement and introduction of a petroleum stocks system, 
development and enhancement of the functioning of the crude oil and other markets, and 
enhancement of energy conservation and environmental measures. 
 

introduction and reinforcement of petroleum stocks in Asia 
           [1.04 billion
ction of energy conservation systems and  

new energy systems in Asia                [1.05 billion（770 million）] 

 

) Creation of a recycling-oriented economy and society 

ction in the amount of final waste 

 
(6

(a) Formulation of a recycling-oriented society through redu
disposal 
METI is encouraging the formulation of a recycling-oriented economy and society, with its objective 

and recycle) and thorough familiarization 

easures for promoting recycling [680 million（640 million）] 
Prom

udget [2.24 billion（1.59 billion）] 

to cut the amount of final waste disposal by half by FY 2010, as outlined in the Basic Plan for 
Promoting the Creation of a Recycling-Oriented Society. 

 Promotion of the 3R policies (reduce, reuse 
with waste governance 
―Budget related to m
ote improvements in the legal systems such as review of the Containers and 

Packaging Recycling Law as well as thorough management of waste at corporations, 
prevention of illegal disposal of waste, and other matters. 
 Promotion of environmentally conscious design, etc. 

―Environmentally conscious design-related b
―Budget related to measures against toxic chemicals [2.71 billion（1.19 billion）] 
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METI e

rces recycling system across Asia 
through establishing mutual 

○ Survey on the promotion of container and packaging recycling 
 million）] 

○ Promotion of sharing informatio

○ r
（780 million）] 

○ Expenses to cover measures
）] 

ncourages environmentally conscious designs through utilization of the Law for 
Promotion of Effective Utilization of Resources, and aims to reduce the environmental 
burden from the designing and manufacturing stages and further increase competitiveness 
through changes in the supply chain. METI also encourages the appropriate management 
of chemical substances. 
 Construction of a resou
Formulate a resources recycling system across Asia 
cooperative relations with each Asian country by sharing Japan’s resource recycling 
mechanisms and technologies with these countries. 
 

      [120 million（70
n on chemical substances contained in 

products                                    [500 million（new）] 
 Measures to reduce isks from chemical substances 

       [980 million
 for an international recycling system 

         [120 million（new

 

) Expo 2005 Aichi 
xpo 2005 Aichi

 
(7
(a) Promotion of the E  

to the Expo 2005 Aichi* [28.32 billion（36.08 billion）] 
METI will actively in

   ―Budget related 
troduce Japan’s advanced energy and environmental technologies to the world 

at the “Exposition of Global Harmony”（Expo 2005 Aichi）, which has “Nature’s Wisdom” as its 
theme.  
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